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New CAHP-Sponsored Bill Signed Into Law Will Lower Prescription
Drug Costs Through Expanded Use of Biosimilars

Sacramento, CA— The California Association of Health Plans (CAHP) today praised Governor
Gavin Newsom’s signing of CAHP-sponsored SB 1094, a new law that will help lower prescription
drug costs for Californians by expanding access to lower-cost biosimilars.

Authored by Sen. Akilah Weber Pierson (D-San Diego), the new law allows health plans and
pharmacies to substitute a lower-cost biosimilar for a higher-cost brand-name biologic drug,
regardless of FDA “interchangeability” designation. The change is projected to reduce annual
consumer premiums by nearly $88 million and lower patients’ annual out-of-pocket costs by $92 to
$310.

“Governor Newsom’s signature on SB 1094 is a significant step forward in lowering prescription drug
costs for Californians,” said Charles Bacchi, CAHP President and CEO. “Prescription drug costs are
the fastest-growing driver of health care spending, and SB 1094 will save Californians millions of
dollars in total annual premiums. Today’s action is a win for health care affordability.”

Prior to SB 1094, California law only permitted health plans and pharmacies to substitute a biosimilar
for a brand-name biologic drug if the biosimilar had been designated ‘interchangeable’ by the FDA.
This framework was enacted more than 25 years ago, before biosimilars existed, and did not reflect
the current pharmaceutical marketplace or federal regulatory standards.

Biosimilars are highly similar variants of already approved biologic drugs that show no meaningful
difference in safety, purity and potency. The FDA requires the same rigorous safety standards for
biosimilars as for the original biologic medicines they reference.
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CAHP is a statewide association representing 41 full-service health plans. Through legislative advocacy,
education and collaboration with other member organizations, CAHP works to sustain a strong environment in
which our member plans can provide access to products that offer choice and flexibility to the more than 25
million members they serve. For more information, please visit www.calhealthplans.orqg or call (916) 552-2910.



mailto:mgrant@calhealthplans.org
http://www.calhealthplans.org/

