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CAHP Issues Statement on Covered California Preliminary 2027 Rate Changes

SACRAMENTO, Calif. - Covered California today announced preliminary health insurance
rates for 2027, citing an average statewide rate change of 9.9 percent. This rate is lower than
last year’s 10.3 percent increase. The proposed rate can be attributed to many factors,
including: rising hospital costs, the increasing impact of specialty and GLP-1 prescription
drug expenditures, the cumulative costs of new state health coverage mandates, federal
changes to Medicaid coverage, among other factors. Lastyear, Congress did not extend the
enhanced federal tax credits that helped Californians afford their premiums in the Covered
California exchange, further adding pressure to premium costs.

"California’s health plans remain steadfast in our commitment to keeping coverage as
affordable as possible for California’s individuals and families,” said CAHP President and
CEO Charles Bacchi.

“While this year’s average rate change of 9.9 percent is lower than last year’s 10.3 percent
increase, health plan premiums face strong pressure from ever-increasing hospital and
prescription drug costs, the cumulative impact of legislative health care mandates, federal
changes to Medicaid coverage and reduced ACA subsidies. Despite these challenges, we
are working tirelessly to ensure Californians have access to quality, affordable health
insurance.

“It’s important to note that rates may be further impacted due to the $1.5 billion MCO Tax
recently signed into law. We will continue to do our part to support efforts that help improve
health care affordability and protect access to care for all Californians."

For more information on the cost drivers affecting 2027 health plan premiums, click here.
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CAHP is a statewide association representing 41 full-service health plans. Through legislative advocacy,
education and collaboration with other member organizations, CAHP works to sustain a strong environment in
which our member plans can provide access to products that offer choice and flexibility to the nearly 26 million
members they serve. For more information, please visit www.calhealthplans.org or call (916) 552-2910.
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