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CAHP Warns Assembly-Approved Health Insurance Tax Will Drive
Up Consumer Premiums, Urges Senate to Reject Proposal

SACRAMENTO, Calif. — The California Association of Health Plans today issued the following
statement in response to the Assembly's passage of the 2026-27 State Budget proposal, which
includes Governor Newsom's $1.5 billion tax increase on commercial health coverage and will raise
premiums by more than $400 a year for California’s working families.

"We are extremely disappointed that the Assembly voted to advance the Governor's proposal to
impose a $1.5 billion tax increase on health coverage that will increase premiums for California
families, workers, small businesses, and public employees by hundreds of dollars every year.

“At a time when Californians are struggling with the rising costs of nearly everything, lawmakers should
be focused on making health care more affordable, not more expensive.

“What makes this vote especially disappointing is that California leaders continue to talk about
affordability as a top priority. It is difficult to reconcile those statements with a vote that will increase
health insurance premiums on the very people policymakers say they are trying to help.

“Previous MCO taxes were designed to strengthen Medi-Cal while protecting affordability for
Californians with commercial coverage. This proposal breaks from that model by significantly
increasing health care premiums on everyday Californians to help backfill the state general fund.

“We urge the Senate to reject this proposal and work toward solutions that protect Medi-Cal without
forcing Californians to shoulder higher health care costs. Families and employers across the state
cannot afford another hit to their budgets, and lawmakers should not ask them to bear one."
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CAHP is a statewide association representing 41 full-service health plans. Through legislative advocacy,
education and collaboration with other member organizations, CAHP works to sustain a strong environment
in which our member plans can provide access to products that offer choice and flexibility to the nearly 26
million members they serve. For more information, please visit www.calhealthplans.org or call (916) 552-
2910.
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