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CAHP and ACLHIC Issue Fact Sheet Highlighting Recent Study Finding High
California Hospital Cost Growth May Jeopardize Affordability Efforts

Sacramento, CA— The California Association of Health Plans (CAHP) and the Association
of California Life and Health Insurance Companies (ACLHIC) today released a new fact
sheet highlighting a recent University of Chicago study finding that cost growth at many
California hospitals is far above targets set by the state’s health care affordability agency,
the Office of Health Care Affordability (OHCA), raising serious concerns about whether
California can meet its affordability goals. The study underscores the fact that hospital costs
are a major driver of health plan premiums, out-of-pocket costs, and taxpayer spending.

“Hospital costs are growing faster than the OHCA health care spending targets and at the
same time, health care has become less affordable for families and individuals. As OHCA
implements and enforces California’s cost targets, this study shows why addressing hospital
costs must be a key factor in efforts to ensure health care is affordable for all Californians,”
the fact sheet notes.

The full fact sheet can be read here.
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CAHP is a statewide association representing 41 full-service health plans. Through legislative advocacy, education
and collaboration with other member organizations, CAHP works to sustain a strong environment in which our
member plans can provide access to products that offer choice and flexibility to the nearly 26 million
members they serve. For more information, please visit www.calhealthplans.org or call (916) 552-2910.
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