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June 20, 2025

California Congressional Delegation
U.S. House of Representatives

U.S. Senate

Washington, D.C. 20515

Dear Members of the California Congressional Delegation:

The California Association of Health Plans (CAHP) is a statewide trade association representing public and
private health care plans that provide coverage to more than 26 million Californians, including over 14
million enrolled in Medi-Cal managed care and the almost 2 million individuals purchasing coverage through
Covered California.

As you consider Senate revisions to House Resolution 1, we urge you to protect health care coverage for
millions of Californians and maintain the stability of our health care system. As it currently stands, the
reconciliation bill, and proposed revisions, contain provisions that will have damaging impacts on coverage
levels, affordability and health outcomes.

California has made incredible strides over the past decade in ensuring that everyone has access to high-
quality and affordable health care coverage. Today, 94 percent of all Californians have health care coverage.
This progress is significant: it means that when people are sick or need medical care, they can get it without
facing crippling medical bills. It also ensures that hospitals are reimbursed when patients seek emergency
care.

Over 15 million low- and moderate-income Californians access coverage through Medi-Cal and by
purchasing coverage through Covered California. California’s Medi-Cal enrollees include women, children,
the aged, blind and disabled, very low-income individuals, and the homeless. Covered California provides
essential coverage to hard-working Californians whose employers do not provide healthcare, to small and
family businesses, and to independent contractors.

The Congtressional Budget Office estimated that H.R. 1 will increase the number of uninsured in America
by 10.9 million. California estimates that approximately 10 percent of the state’s population will lose
coverage. This would be a catastrophic reversal of the progress we have steadily made over the last several
years. Patients would lose access to primary care and would not be able to fill prescriptions, many of which
are necessary to treat chronic illnesses.

Make no mistake, building an obstacle course that Medi-Cal enrollees must complete to keep their coverage
will result in many losing it, including our most vulnerable populations. Similarly, increasing premiums for
Covered California will lead to many losing their coverage because they can no longer afford to pay. These
are undeniable facts.
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It is important to note that these coverage losses impact everyone in California. California stands to lose
coverage for 3.4 million Medi-Cal enrollees and 660,000 Covered California enrollees. Increasing the
uninsured population will result in higher costs for those who remain covered as our health care system is
destabilized through adverse risk selection, reduced funding, and increased uncompensated care.

California stands to lose an estimated $30 billion in federal funding as a result of eligibility losses, penalties
for providing coverage for residents, changes to provider taxes, caps on payments to hospitals, and cutting
family planning services.

California’s rural and underserved hospitals and clinics are already under significant financial distress due to
existing government reimbursement rates. These hospitals and clinics serve a large Medi-Cal population, and
if they buckle under additional financial stress, it will directly impact the ability of Californians to access
health care in their communities. Reductions in federal support will hit these communities hardest and put
many lives at risk. Recent hospital closures serve as a stark example of what will happen in rural
communities when funding is inadequate to pay for care.

We urge you to consider changes that would protect health care coverage in Medi-Cal, maintain the existing
health care tax credits, and provide stability for our healthcare system.

Sincerely,

Charles Bacchi
President & CEO



