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March 18, 2025

California Congressional Delegation
U.S. House of Representatives
Washington, D.C. 20515

Dear Members of the California Congressional Delegation:

The California Association of Health Plans (CAHP) is a statewide trade association representing public
and private health care plans that provide coverage to more than 26 million Californians including over
14 million enrolled in Medi-Cal managed care. We are writing today to emphasize the foundational
importance of the Medi-Cal program to California’s health care system and to urge you to support the
program and maintain its stability.

California’s Medi-Cal enrollees include women, children, the aged, blind and disabled, very low income
and the homeless. They depend on the support of the federal government to keep this program stable
and ensure that they receive critical health care.

California’s health plans organize the health care delivery system through our contracts with thousands
of health care providers and hospitals that span the entirety of the state. Health plans provide coverage
to individuals, employers, CalPERS, Covered California, Medicare, and Medi-Cal. We have a firsthand
view of the importance of Medi-Cal to our healthcare system because we provide coverage in all 58
counties, with over 230,000 employees, in 56 different California cities and towns.

Cuts to Medi-Cal could cause millions of Californians to lose access to care, destabilize rural hospitals
and the state budget. As budget legislation is considered in Congress, Medicaid should be supported and
strengthened, not undermined.

Medi-Cal is crucial to low-income people and working families. If their Medi-Cal coverage is disrupted,
they will lose access to primary care and be unable to fill prescriptions, many of which are necessary to
treat chronic illnesses. Without the necessary health care, many will end up in emergency rooms. This
will increase the amount of uncompensated care, increase the costs of care for everyone, and keep
people from working.

In addition, California’s rural and underserved hospitals and clinics are already under financial distress
due to existing government reimbursement rates. These hospitals and clinics serve a significant Medi-Cal
population, and if they buckle under additional financial stress, it will have a direct effect on the ability of
Californians to access healthcare in their community. Reductions in federal support will hit these
communities hardest. The hospital closure in Madera is an example of what will happen in rural
communities when funding is inadequate to pay for care.
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The impact of an underfunded Medi-Cal program goes beyond just poorer access to health care. The
Medi-Cal program spends $188 Billion a year paying hospitals, clinics, and doctors to treat Medi-Cal
patients. In fact, Medi-Cal funding supports a wide array of facilities across the state that generate well-
paying jobs, economically benefiting local communities. Unfortunately, low Medi-Cal reimbursement
rates for providers have led to shifting costs onto other insurance markets. This leads to increased
premiums for Californians who purchase coverage through their employer or on their own. Reduced
federal support will make things worse by further increasing premiums and reducing local jobs.

The Medi-Cal program is important to all Californians and its value extends to all our communities. We
urge you to support the Medi-Cal Program and to oppose proposals that would destabilize it.

Sincerely,

Charles Bacchi
President and CEO
California Association of Health Plans
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